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Foreign Chambers

Business Confidence Survey
Spring 2010

The Foreign Chambers in Japan (FCIJ) has been
conducting Business Confidence surveys online
twice a year since 2002 among foreign-affiliated
companies in Japan. This, the 17th, survey was
conducted between April 12 and 23, and received
396 valid responses.

Over the line, this survey shows improvements,
in many cases rather significant, both regarding
the outlook for the Japanese economy and
the performance of the surveyed companies,
compared to the previous survey (Fall 2009).

The economy for the next 6 months is expected
to further improve, the index (on a scale from
+2 to -2) was now +0.59 (compared to +0.25 in
fall 2009), and looking 12 months ahead, the
companies see a continued turn for the better
- the index shows +0.79 (+0.66 in the previous
survey). Even more importantly, the forecasts for
the coming six months for sales and profitability
both show a notable growth. The sales forecast
index was +0.88 (previous survey +0.47) and that
for profitability +0.76 (+0.40). Only 7% expect a
further some or strong decline in sales and only
8% profitability, while 89% and 73% respectively
see strong or some improvement.

Concerning the strategies of the foreign-affiliated
companies in Japan, most of them continue to be
rather bullish despite experiencing tough times
in the last year or so. 73% (66% in the Fall 2009
survey) are looking for further growth and 23%
expecting to sustain their current level. 3% are
planning to downsize, but only 1% (four companies
out of the surveyed 396) are considering
withdrawing from the market. These results show a
fairly strong improvement in the optimism compared
to the findings in the previous survey.

The two alternating questions were regarding the
currency rates (EUR/JPY for Europeans, USD/JPY
for others) and Nikkei index in 6 months time. The
average estimate for USD was 94.7 and for the EUR
129.2 Nikkei index is predicted to be at 11,041 (at
the level when the survey was conducted).

The next survey will be done in October 2010.
For the full report, go to:
hitp://www.fcc.or.jp/fcij himl
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The Lights Are on Again — Clear Inprovements Expected

Economy next 12 months% %127 A O B AZEED F 8l

Response Number Percent
Strong improvement 33 9% -
Some improvement 277 73%

No change 35 9% [
Some decline kil 8% [:
Strong decline 5 1% |
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Sales next 6 months
Response Number Percent
Strong improvement 67 17%

Some improvement 244  63%

No change 49 13%
Some decline 25 6% [
Strong decline 5 1%
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On Saturday 5 June Koumi-machi and Finland
Village organized the 9t Finnish style Midsummer
party at the Village. The event attracted about 250
persons, including 22 from the Finnish community
in Japan.

This year, First Secretary Jukka Pajarinen
represented Ambassador Jari Gustafsson at the
event, as the official representative for Finland at
the event.

the participants could also enjoy a lot of good
food and drinks, and an original Koumi style
“Juhannuskokko”, the best in the world!

Also this year there were actually two kokko’s - also
a smaller one floating on a pontoon on the lake.

Midsummer in Finland Village

For more images, see last page.
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Thursday, 13 May -

FClJ Business Confidence Survey Luncheon

The Foreign Chambers in Japan Business
Confidence Survey - Spring 2010 was presented
at a joint luncheon meeting organized by the
American Chamber (ACCJ) on Thursday, 13 May
2010 at Shangri-La Hotel Tokyo was and attended
by 82 members from 13 foreign chambers in
Japan.

After a brief introduction of the background,
purpose and methodology of the survey and
presentation of some notable results by lan
deStains, Executive Director of the BCCJ and
Clas Bystedt, Executive Director of FCCJ, the floor

Home...away from Home

| am writing this column on board of
Finnair flight from Helsinki to Narita.

| guess plane is fully booked since can
not see any empty seats. Is this kind of a
weak signal about better times ahead or is
it just the praised Asian strategy of Finnair,
what makes the difference. Anyway, happy
for Finnair which is making a very good job
taking us, frequent travelers, from point A
to B and vice versa, nice and fast. If you
haven’t used Finnair before ask Mr. Europe
for help.

Yes, | was visiting Finland just for a couple of meetings at our head

office. Unfortunately | couldn’t stay until Juhannus or Midsummer which
is one of the most popular holidays in summer-time Finland. Even if it
is just a normal weekend there is a certain load of energy in the air.
Everybody is talking about going to countryside to spend Juhannus
weekend at summer cottage. Having family and friends gathered around
bonfire, eating and drinking well and of course having a sauna bath is
second to none recreation for us Finns. Weather this year in Finland
is not yet warm enough to say its summer but in Juhannus weather
doesn’t count. Sun or rain we are out there by the lake side having a
good time.

By the way Finland is not the only place where you can enjoy Juhannus
orin Japanese EE%X. Two weeks ago Finns together with our friends in
Koumi-machi organized already 9th Annual Midsummer Party at Finland
Village in Nagano Prefecture. Again this year at least we Finns were
spoiled by the hospitality of Koumi-machi and various local volunteer
organizations. Great food, fabulous entertainment and the best of all,
sauna and cold beer with our local friends, real friends of Finland. |
would like to take this opportunity to thank Mayor Arai and his team for
once again creating a memorable mid summer party.

This year we had three saunas, the original two saunas of Finland
Village and the tent sauna provided and organized by Mikko and Hape
and their lovely back-up team. Thank you very much for your contribution
to this year’s mid summer party.

Finland Village is a unique Finland-style resort in Japan and we Finns
often call it Home...away from Home. There are two Honka log homes
with saunas and all the fixtures and equipments to create a Finnish
style holiday or party. Once you check-in you'll forget you are in Japan,
so close is the atmosphere to Finland. Finland Village is the members-
only resort where members can stay at very affordable rates. How about
“test stay” this summer? To celebrate the 18th Anniversary of Finland
Village we offer the first timers 50% off test stay on weekdays and 20%
off stays on available weekends. Please check our home page http://
www.finland.co.jp/village for detailed information on facilities and
reservations. We are currently planning a Christmas event at Finland
Village so stay tuned to our home page.

And last but not least when talking about events there is a great joint
FCCJ-Finnair-Honka event coming this summer. FCCJ proudly presents
Finnair AY4159 (BUMiiZ8) - Honka HJ4169 (BLYR%) Code Share
Yakatabune Cruise on Thursday, 26 August. For further information
please visit FCCJ home page http://www.fcc.or.jp/events.php. Tickets
are selling well so please hurry not to miss this unique cruise at Sumida
River.

Have a nice summer and hope to see you soon.

Marko Saarelainen

President, Honka Japan, Inc.
FCCJ President

was given to Richard Jerram, Head of Asian Economics, Macquarie Capital

Securities.

Mr. Jerram gave reference to the salient points of the survey, but spent
more time presenting his views of how the economy is developing, at times

referring to the survey. His

was “A good cyclical recovery but deflation heads a list of problems”.

conclusion of the Japanese economic outlook

Thursday 20 May - FCCJ Luncheon Meeting

., in Japan gave first a

The themes at our luncheon meeting on
Thursday, 20 May were “The Finnish Institute

. inJapan” and “HIRAMEKI Design X Finland”.

Dr. Heikki Makipaa (pictured left), Director
of the Finnish Institute

brief introduction to the

Institute, which was
founded in 1997, and
presented the staff,

its current and future
activities and projects.

The second part
was done by Aarne
Toivonen (left), Culture
and Communications
Manager at the Institute
presented the outlines of the HIRAMEKI Design
X Finland project, which will take place in
connection with Tokyo Designers Week, 29
October - 7 November 2010, and is produced
by Design Forum Finland in collaboration with
Living Design Center Ozone and the Finnish
Institute in Japan.

Sirpa Fourastie (pictured left) and Hanna
Punnonen, Project Managers at Design Forum
Finland presented the concept of the project
and the seven themes, presented in different
colors.

The meeting. held in the Atlantic Room at
Hotel Okura, was attended by 35 members and
guests.
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Timo Varhama askes a
question




Wednesday 2 June - Joint Chamber Event organized by the ANZCCJ

Meet the Ministers: Reaching Out to Foreign Business in Japan

The foreign business community in Japan had rare opportunity to hear directly from senior Ministers,
whose portfolios significantly impact the prospects for the Japan economy and for foreign business
in Japan, at a joint chamber event held on 2 June at the Embassy of Canada and organized by the
Australia-New Zealand Chamber of Commerce in Japan (ANZCCJ).

Despite the turmoil in Japanese politics on the same day, when Prime Minister Hatoyama resigned
in the morning, the event was held as planned with Mr. Harufumi Mochizuki, Vice-Minister of
Economy, Trade and Industry (METI - instead on Minster Naoshima), Mr. Masaharu Nakagawa, Senior
Vice Minister of Education, Culture, Sports, Science and Technology (MEXT) and Mr. Yukio Edano
(pictured right and the new Secretary general of the Democratic Party of Japan), Minister of State for
Government Revitalization addressing the audience and taking questions.

The event was attended by about 200 members from 15 foreign chambers in Japan, including 6
from the FCCJ.
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Takeshi Yokoyama has moved from Finnair YOUR FAST AIRLINE TO ELUROPE T4 T =R —33, MR (BT 1 o7 — RS E
passenger sales to head the Finnair Cargo operations MHEEIEE) A B AR SR KRR LE L,

in Japan as Area Director, succeeding Pertti Mero who
has moved back to Finland to take up the position as
Vice President, Global Sales at Finnair Cargo.
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Note also that Finnair relocated its ofﬂce.m Tokyo in T 4Ty FEDF T 4 ARBEEN LE L, (BT
March (only a few blocks from the old location).
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Their new contact information is: BT
Kojimachi HF Bldg. 5F T102-0083

3-2-4, Kojimachi
Chiyoda-ku, TOKYO 102-0083
Phone and fax numbers are unchanged.

AMT Group K.K.

The AMT Group K.K has moved. Their new contact
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For latest information on our members, please check the members list on our web site.
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A lot of entertainemnt through the eveving. Here some local children
performing “kiyariuta”, songs which are part on the Onbashira festival
(which is famous for sliding huge logs down the mountain)

The “kokko” (bonfire) admired by a lot of people.

upcoming events AR MFE

FCCJ Yakatabune Event

Finnair AY4159 - Honka HJ4169 Code Share Cruise
Time: 18.30 - 21.00

Embarkation:Amisei, 2-1-26, Komagata, Taito-ku, Tokyo
Route: Asakusa - Odaiba - Asakusa

Cost: Members and members’ guests: 8,000 yen

Wednesday, 29 September

FCCJ Luncheon Meeting

Time: 12:00 - 14:00

Venue: T.B.C.

Theme: Silver Market in Japan

Speakers: Dr. Florian Kohlbacher, Head of Business
and Economics Section, German Institute for Japanese
Studies and Jutta Immanen-Poyry, Head of R&D Unit,
Sendai-Finland Wellbeing Center

Cost: 6,000 yen

Friday, 1 October

Mercedes -Benz Japan Cup

The North-America - Europe Golf Challenge in Japan
Venue: Atsugi Kokusai C.C., Kanagawa Pref.

Cost: 24,000 yen

More: www.dccgolf-japan.com

For latest event information, visit our web site.
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The small kokko reflecting on the lake.

North America - Europe Golf Challenge in Japan
Mercedes-Benz Japan Cup
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Enbassy. Marko #
Saarleainen acting
as interpreter. g

Veli Solehmainen grilling sausages
on what is left of the kokko.

the chamber

Office:
Finnish Chamber of Commerce in Japan
Setagaya Tsurumaki Heim 203
2-33-20, Tsurumaki
Setagaya-ku, TOKYO 154-0016
Tel. 03-5450-7207, Fax. 03-5450-7208
Executive Director: Clas G. Bystedt
Assistant: Yoko Marukawa
E-mail: fccj@gol.com

President:

Marko Saarelainen, tel. 0555-62-6062

Vice President:
Hirokuni Yoshida, tel. 03-5449-8311

Other Board Members:
Kaj Forsell, tel. tel. 03-6859-6810
Masaoki Fujita, tel. 043-259-0151
Petri Hautakangas, tel. 03-5474-6403
Tuomo Kuuppo, tel. 03-3239-5271
Pekka Laitinen, tel. 080-5172-5984
Mika Mékinen, tel. 090-5490-0612
Shigeyoshi Noto, tel. 03-5531-5080
Sakari Romu, tel. 03-3222-1691
Yoshinori Sano, tel. 03-6420-3031
Veli Solehmainen, tel. 03-3266-9610
Hiroaki Sugawara, tel. 03-3456-3933

FCCJ Web Site address:
http://www.fcc.or.jp/
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