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Based on trade statistics fro the first six 
months this year, it seems that the exports from 
Finland to Japan has slightly rebounded from 
the sharp drop (-38%) last year. If the second 
half of the year would be similar to the first, 
it is expected that our exports to Japan would 
increase by 7% in 2010, but would still be at 
the level of year 2000. See graph at right. 

Notable improvements have been in metals 
(+82%),  chemicals and instruments (+18%) 
and wood (+7%).

Japan’s export to Finland, however, continue 
to shrink, at an estimated 7%. 

But, there are several factors that distort the 
trends. For one, the rapid change in exchange 
rates has a positive effect on Finland’s export, 
but a negative on Japan’s export to Finland, as 
the data is based on Finnish statistics in euro.

Secondly, the rapid development among 
companies to “offshore” their production means 
that a lot of Finnish products imported to Japan, 
and Japanese products to Finland comes from 
factories outside the two countries. 

The trade figures therefore do not give an 
accurate picture of the performance of the 
companies in the respective markets. We  
estimate  that more than half of the sales of 
Finnish companies in Japan is for products 
produced at their facilities outside Finland, e.g. in 
paper and paper board, wood products, metals, 
chemicals, electronics and telecom, etc..   

Recent Developments 
in Finland - Japan Trade

www.newsweek.com   

Finland came on top in a recent Newsweek magazine 
study on the “World’s Best Countries”. The study scored 
and ranked the countries in each of the five categories: 
Education, Health, Quality of Life, Economic Dynamism 
and Political Environment..

Finland scored top points in Education and was ranked 
4th in Quality of Life, but low in Health, at number 17. 

Japan fared better than in many similar surveys in 
the past, now ending up at number 9, being on top in 
Health, number 5 in Education, but pulled down in the 
overall score by Political Environment, 25th among the 
100 countries surveyed. 

The top 10 list was: 
  1. Finland	 89.31
  2. Switzerland	 89.00 
  3. Sweden	 88.93
  4. Australia	 87.94
  5. Luxembourg	 87.45
  6. Norway	 87.35
  7. Canada	 87.28
  8. Netherlands	 86.01
  9. Japan 	 85.99
10. Denmark	 85.89
The USA came in 11th, followed by Germany, New 

Zealand, United Kingdom, South Korea and France. 
China was no. 59.

For more about the study, go to:
www.newsweek.com   
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